
€250 p.m.

35 €158 853,19 €228 402,97 €54 000

40 €119 641,90 €160 509,36 €45 000

45 €86 717,32 €108 906,85 €36 000

50 €59 071,51 €69 686,39 €27 000

€500 p.m.

35 €317 706,37 €456 805,95 €108 000

40 €239 283,79 €321 018,72 €90 000

45 €173 434,63 €217 813,70 €72 000

50 €118 143,02 €139 372,78 €54 000

€750 p.m.

35 €476 559,56 €685 208,92 €162 000

40 €358 925,69 €481 528,07 €135 000

45 €260 151,95 €326 720,55 €108 000

50 €177 214,52 €209 059,16 €81 000

€1000 p.m.

35 €635 412,74 €913 611,89 €216 000

40 €478 567,58 €642 037,43 €180 000

45 €346 869,27 €435 627,40 €144 000

50 €236 286,03 €278 745,55 €108 000

Assumptions:
*Normal Retirement Age 65
**less AMC’s of 1.5%
*** 40% income tax relief on premiums

Its never too early to 
start your Pension

When it comes to pensions and retirement, the key to making serious money is 
to start as early as you can. Why? Because the sooner you begin, the more 
time your money has to benefit from a phenomenon known as 
‘compounding’ – reportedly once called ‘the Eighth Wonder of the World’ by a 
certain Mr A. Einstein.

HOW COMPOUNDING WORKS
Often known as ‘compound interest’ or ‘compound returns’, compounding 
works a lot like a snowball rolling down a mountain. While we may start off with 
a small, fist-sized ball, we can end up with something much bigger as it 
gradually gains momentum.

TAX  RELIEF

Income tax relief is still available on contributions made personally to a 
pension, 40% of the contribution for a top rate tax payer, or 20% for a 
standard rate tax payer. For a higher rate tax payer, this is equivalent to the 
government topping up your net pension contribution by up to 67%!
In addition to income tax relief on any personal contributions, 
employer contributions to a Company Pension are also tax deductible and 
no benefit in kind is appropriated to the employee. No BIK means, no income 
tax, no PRSI & no USC – potentially around 50%.

START EARLY TO MAKE  
THE MOST OF COMPOUNDING

The phenomenon of compounding can really help your money grow. As we’ve 
seen above, however, you need to give it plenty of time to allow it work its 
magic – so if you can, it pays to start sooner rather than later. As the saying 
goes, the early bird catches the worm. Or in this case, the returns.

How does it work in Practice...
• Let’s say you put some money into your pension.
• After a year, you’ll have earned interest on that original sum.
• In the second year you earn interest on both your original capital

plus the first year’s interest.
• Then in the third year, you earn interest on your original capital

plus the first two years’ interest.
• And so it goes on, like a snowball gathering size and speed.

Warning:

The value of your investment may go down as well as up.
If you invest in this product you may lose some or all 
of the money you invest.
These products may be affected by changes in currency 
exchange rates.

www.wealthwise.ie 
info@wealthwise.ie  
071 9650699

Age* 5% p.a.
growth**

7% p.a. 
growth**

Net 
Cost***
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